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Perhaps the most important thing to say about localisation policy (in its variants) is that SA’s poor economic performance over the past 13 years has nothing to do with any supposed “over propensity” to import, and everything to do with a range of self-inflicted policy and governance injuries.
These include 
· our inability to keep the lights on, 
· our decaying infrastructure, 
· the fact that the container terminals at our ports are both very expensive and inefficient, 
· the deepening fiscal crisis, 
· rising levels of lawlessness, and
·  our education systems’ inability to produce adequate numbers of skilled workers.

Any policies that seek to strengthen local industry are likely to appeal to a range of stakeholders. Nevertheless, the claims made on localisation’s behalf are simply not credible. It is important to recognise that the DTIC has sought to justify the localisation policy by a focus on the occasional success story, and its approach will be loudly supported by the firms that benefit. The broader costs of the policy, borne by government, SA consumers and by exporters, will be ignored.
One of the ironies of this is that localisation, precisely because it raises costs, runs in contradiction to the President’s repeatedly stated commitment to bring down the costs of doing business and the national goal.
Protection, import substitution and industrialisation through localisation all have very spotty records as vehicles for promoting development. By contrast, exports have been integral to successful development.
South Africa’s future growth will similarly be heavily dependent on growing exports. Seeking to replace imports is no substitute for building the capabilities for exporting. An undue focus on localisation and on prohibiting imports will weaken our export capabilities. Localisation should be called for what it is: an anti-export strategy, one that will only further constrain our future development.
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Comments:
Rather focus on developing an inclusive economy.
